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Tiivistelmä-Referat-Abstract
Albert O. Hirschman argued in 1945 that asymmetrical interdependence is an important source of power for the less-dependent country. Since
then, many scholars have supported this argument. However, students of asymmetrical interdependence have given little attention to the
administrative aspects of trade or to the significance of trade regimes. Most have assumed that governments can manipulate trade relations if they
wish in order to use them as tools of policy. In this thesis it will be argued that the ability of a government to do this is crucially dependent on
institutional factors, particularly regarding its ability to control foreign trade. A government that has inadequate regulatory tools to direct the flow
of trade cannot benefit from asymmetrical dependence. This kind of dependence is therefore not as important a source of economic power to the
government of a larger country as most scholars seem to think.
During the period looked at in this study, Argentina, Denmark and Finland were all strongly dependent on the UK for trade. Based on the
theories of asymmetrical interdependence, one could conclude that the British government must have been capable of putting effective pressure
on these smaller countries. In the 1930s this was certainly the case, but after the war the British influence declined dramatically. In the cases of
Finland and Argentina, this initially reflected a British need to buy primary products from these countries. However, in the long run, the main
factor that reduced the British government’s bargaining power was the liberalisation of foreign trade that occurred during the 1950s and 1960s.
After liberalisation, most foreign goods entered the UK without government involvement; it was difficult for the authorities to cut or limit this
trade simply because they wanted to put pressure on those countries that were reluctant to buy enough British goods. Furthermore, as the other
governments similarly relinquished control of their foreign trade, their ability to implement policies beneficial to the British declined. This study
is mostly based on the previously classified internal records of the British government, as well as on published works.
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